(Guardian

GUARDIAN CAPITAL GROUP LIMITED
Report to Shareholders

SECOND QUARTER
JUNE 30, 2022

Enriching Lives Together



TO OUR SHAREHOLDERS:

We present below a summary of the Company’s operating results for the periods ended June 30, 2022 and 2021. All per share

figures disclosed below are stated on a diluted basis.

For the periods ended June 30, Three months Six months
($ in thousands, except per share amounts) 2022 2021 2022 2021
Net revenue $ 74,109 $ 69,960 $ 149,174 $ 134,654
Operating earnings 17,157 21,199 36,523 38,703
Net gains (losses) (90,128) 56,467 (98,110) 98,438
Net earnings (loss) (68,224) 66,831 (62,409) 117,692
EBITDA ™" $ 25,592 $ 27,495 $ 51,962 $ 50,984
Adjusted cash flow from operations « 18,485 21,829 38,434 42,352
Attributable to shareholders:
Net earnings (loss) $ (69,698) $ 65,138 $ (65,436) $ 114,763
EBITDA™ 23,042 24,708 46,888 45,919
Adjusted cash flow from operations s 16,218 19,201 33,973 37,693
Per share:
Net earnings (loss) $ (2.85) $ 242 % (2.68) $ 4.24
EBITDA 0.94 0.92 1.80 1.70
Adjusted cash flow from operations ' 0.63 0.72 1.31 1.39
As at 2022 2021
($ in millions, except per share amounts) June 30 December 31 June 30
Assets under management $ 46,931 $ 56,341 $ 51,641
Assets under administration 27,626 31,508 29,902
Total client assets 74,557 87,849 81,543
Shareholders' equity $ 743 $ 839 § 780
Securities 651 752 698
Per share:
Shareholders' equity $ 28.74 $ 3153 § 29.09
securities (") 25.17 28.27 26.03
Summary

The Company is reporting $74.6 billion in total client assets as at June 30, 2022, which include assets under management (“AUM”) and assets under
administration (“AUA”). This is a 9% decrease from $81.5 billion as at June 30, 2021, and a 15% decrease from $87.8 billion reported as at December
31, 2021. The Company is reporting AUM of $46.9 billion as at June 30, 2022, a 9% decrease from $51.6 billion as at June 30, 2021, and a 17%
decrease from $56.3 billion as at December 31, 2021. The decrease in AUM was driven largely by the negative global financial market performance
and, to a lesser extent, net redemption of approximately $1.6 billion in institutional client assets in the current quarter. The Company's AUA was $27.6
billion as at June 30, 2022, an 8% decrease from $29.9 billion as at June 30, 2021, and a 12% decrease from $31.5 billion as at December 31, 2021.

The Company is reporting Operating earnings of $17.2 million for the quarter ended June 30, 2022, a decrease of 19% or $4.0 million from the $21.2
million reported in the second quarter of 2021. The decrease in AUM and AUA since their peaks at the end of 2021 has negatively impacted the
Company’s Net revenue for the quarter. The expenses remained consistent over that same period, other than the one-time costs discussed below, as
the Company continued to invest in the strategically important initiatives of building both our retail distribution capabilities and the recently launched
Guardian Smart Infrastructure Management Inc., our private infrastructure business, while integrating and enhancing our other recently acquired
businesses. These investments incurred a combined Operating loss of $2.8 million in the current quarter, $0.5 million higher than in the second quarter
of 2021. In addition, $1.2 million in other one-time costs, including approximately $0.7 million in restructuring costs associated with the Company’s
decision to no longer pursue the build out of our Emerging Markets Debt investment team, were incurred in the current quarter.

Net revenue for the current quarter grew to $74.1 million, 6% or $4.1 million higher than the $70.0 million reported in the same quarter in the prior year.
The increase is due to average AUM and AUA for the current period being higher than in the comparative period. The large redemptions referred to
above occurred in the latter part of the current quarter. As a result, the full quarter’'s impact of the loss of those assets are not reflected in the current
quarter’'s Net revenue.

Expenses in the current quarter were $57.0 million, an $8.2 million increase from $48.8 million in the same quarter in the prior year. The higher expenses
reflect the continued strategic investments in future growth sources as well as the non-recurring costs mentioned above.

Net losses in the current quarter were $90.1 million, compared to Net gains of $56.5 million in the same quarter in the prior year. The largest portion of
the Net losses in the current quarter was attributable to the declines in fair values of our securities holdings resulting from the negative performance in the
global financial markets to which those securities are exposed.

The Company's Net loss attributable to shareholders in the current quarter was $69.7 million, compared to Net earnings attributable to shareholders of
$65.1 million in the same quarter in 2021. The significant Net losses associated with our securities holdings, as described above, compared to the large
Net gains in the prior year, had the most significant impact on the change in Net (loss) earnings attributable to shareholders.
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EBITDA attributable to shareholders" for the current quarter was $23.0 million, compared to $24.7 million in the same period in the prior year. Adjusted
cash flow from operations attributable to shareholders for the current quarter was $16.2 million, compared to $19.2 million in the same quarter in the
prior year.

The Company’s Shareholders’ equity as at June 30, 2022 was $743 million, or $28.74 per share("), compared to $839 million, or $31.53 per share'" as at
December 31, 2021, and $780 million, or $29.09 per share" as at June 30, 2021. During the current quarter, the Company returned to shareholders
$6.3 million in dividends and $17.9 million in share buybacks. The fair value of the Company’s Securities as at June 30, 2022 was $651 million, or
$25.17 per share", compared to $752 million, or $28.27 per share" as at December 31, 2021 and $698 million, or $26.03 per share!” as at June 30,
2021.

The Board of Directors has declared a quarterly eligible dividend of $0.24 per share, payable on October 18, 2022, to shareholders of record on October
11, 2022.

™ These terms do not have standardized measures under International Financial Reporting Standard (IFRS”). These non-IFRS measures
used by the Company are defined in the quarterly Management’s Discussion and Analysis, including a reconciliation of these measures to
their most comparable IFRS measures. Certain of the names of these measures were amended to include the words “attributable to
shareholders” to better describe the measures.



Commentary
Market recap

The consensus expectation at the start of the year was that the global economy would slow from 2021’s elevated pandemic recovery-boosted rate of
growth, but that the ongoing reopening would still support an expansion that remained stronger than that of the pre-crisis period. As 2022 began,
however, there were successive shocks to the system: a new pandemic wave, resultant lockdowns and the Russian invasion of Ukraine, combining to
hinder the ability of economic activity to continue to normalize; rather, these served as the catalysts to make the already evident imbalances between
supply and demand even worse.

The result was that the nascent price pressures that were hoped to be transitory and expected to fade as a fully functioning supply-side was able to
catch up to demand, not only persisted but intensified and broadened. This persistent inflation within the global economy has forced central banks to
increase interest rates with a determination unseen in decades (albeit from a very accommodative starting point). Predictably, it was not a good quarter
for risk assets. Most global equity markets fell by more than 10% in Q2, with bond markets also suffering as a result of tightening monetary policy. It is
critical that authorities stem the tide of price pressures before long-term inflation expectations become ingrained in the public psyche, however markets
seem concerned that policy will be too aggressive and will continue for longer than needed, resulting in the global economy faring worse than was strictly
necessary to correct course. Indeed, markets now seem to be signaling slower growth, or perhaps a recession; central banks, however, needed to
demonstrate their willingness to take a strong stance against inflation.

Investment Management

In the current quarter, all of the major asset classes we manage experienced negative returns in what was a very challenging three months for financial
assets. This significant negative market performance in both equities and fixed income strategies, alongside approximately $1.6 billion in negative
outflows, primarily from our Canadian Equity strategies, resulted in a decline of our institutional assets under management (“AUM”) from the end of the
first quarter, to $42.9 billion from $48.7 billion. The outflows of Canadian Equity assets were largely concentrated around the loss of two long-standing
institutional clients. These institutions continue to follow the domestic trends to reduce their allocation to this asset class. We have referred to these
negative trends towards Canadian Equity assets for some time and accordingly spent the past decade to diversify our investment management business
segment so as to best absorb these headwinds and remain resilient with the changing landscape. Along with a handful of other Canadian headquartered
institutional investment managers, we have successfully planned for these headwinds but the reduction in allocations to Canadian Equity by the large
pension asset owners has caused a profound negative impact to the broad financial ecosystem in Canada, that affects much more than just the
investment management firms and is worthy of greater public awareness and debate.

In keeping with our efforts to diversifying our investment management capabilities last quarter, we introduced Guardian Smart Infrastructure Management
Inc., a direct private infrastructure investment business focusing on investing in projects that integrate technological innovations designed to enhance
the productivity of new and existing global infrastructure assets. Direct infrastructure investment has proven to be a much-pursued area of interest among
large institutional investors around the globe, and the team has started meeting with a variety of prospective investors to share our next generation
strategy; initially, the feedback has been promising. As with all other organic initiatives our effort towards this build will require the patience of time and
our long-held willingness to absorb financial losses until we establish an inflection point of acceptance by asset owners trusting to allocate capital with
us. We believe the inflection point will be set when we raise our first dedicated pool of capital towards this strategy which has been planned to be
achieved sometime over the next twelve months.

As we attempt various new initiatives there is also the constant real-time assessment of our progress to continue the support of these initiatives. During
the quarter, we decided to shut down our effort to build an Emerging Markets sovereign debt (“EMD”) team in the UK. After having been a very “hot”
asset class, EMD interest witnessed a 180-degree turn, mainly as an outcome of the Russia/Ukraine conflict. Russia was a small component of the
index, but many EMD managers held overweight positions and wrote those down to zero — reminding everyone of the risks of investing in EMD. Also,
the increased negative sentiment against China hurts appetite for all EMD. Finally, the recent and significant increases in sovereign yields generally in
the developed world will slow down, for some time, the hunt for higher yield in EMD. Although we believe the asset class will recover and prosper again,
the time to profitability for Guardian is probably lengthened considerably based on the above, and as a new entrant we will be disadvantaged against
more established providers.

Wealth Management

Guardian’s Wealth Management segment services a variety of clients’ investment needs, from small mutual fund investors to ultra-high-net-worth
families. This business is composed of the Worldsource companies, which essentially serve two distinct types of independent financial advisors across
Canada. Worldsource is made up of mutual fund and securities dealerships (the “Dealers”), focusing on servicing independent financial advisors and
corporate partners who offer investment advice to their clients. Augmenting these operations is our life insurance managing general agency (the “MGA”"),
which is focused on servicing independent life insurance advisors. Additionally, our private wealth companies, Alexandria Bancorp Limited, Guardian
Capital Advisors LP and Guardian Partners Inc., as well as our recently announced acquisition Rae & Lipskie Investment Counsel Inc. (“The RaeLipskie
Partnership”), advise and manage money for high-net-worth and ultra-high-net-worth families.

As a result of negative market performance in the quarter, the Dealers ended the quarter reporting $15.7 billion in AUA, compared to $17.4 at the end
of the first quarter, reflecting overall market declines. Over the course of the last few years, we have made significant upgrades to our team, our
technology capabilities and our product offering, and we plan to continue to do so. Having implemented upgraded core operating systems, we are now
focused on rolling out a number of additional tools that will aid planners and their clients in analyzing their portfolios and meeting their goals. Making
these investments in technology has increased expenses, however it has also better positioned us to shift our focus to our major growth initiatives at the
Dealers, including increasing acceptance of Guardian’s investment solutions into Worldsource and more aggressively recruiting independent advisors
and corporate partners. As a result of these efforts, we are starting to see a significantly improved pipeline with respect to recruiting advisors, winning
corporate partnerships and even M&A opportunities.

IDC WIN, our MGA business, had another positive quarter; however, as with the first quarter, it could not match the record high sales achieved throughout
2021. We believe 2021 benefitted partially from some catch-up in insurance sales from the early pandemic-induced, industry-wide slowdown in the first
three quarters of 2020. Yet while our insurance sales in 2022 remain behind the blistering pace of 2021, they look quite strong relative to years prior.
We continue to have success in the recruitment of advisors with strong track records of production, and we are increasingly viewed as a desirable
strategic partner, as we are continuously in contact with groups contemplating the sale of their smaller MGA businesses. It is important to remember
that roughly 60% of our MGA'’s revenues are recurring commission payments, of which the vast majority are earned on the renewal of insurance policies
sold in prior years. In order for us to realize this revenue, insured clients must continue paying their premiums, and hence a major focus of IDC WIN is
on maintaining our historical high persistency in renewals.

Going forward, we will be focusing on all aspects of our MGA operation in order to generate more operational efficiencies. In Quebec, we continue to
integrate our acquired businesses, and can report that things are progressing as planned. At June 30, 2022, IDC WIN'’s total AUA was $7.9 billion,
consisting mainly of segregated fund assets, a 10% decline from $8.8 billion at the end of Q1. Predictably, sales of segregated funds have slowed, but
remain in positive territory. We believe that we have built a very comprehensive national MGA, including through our continuing efforts to build Quebec
into a strong regional contributor to the overall business.
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Serving high-net-worth and ultra-high-net-worth clients, our Private Wealth business includes our “Outsourced Chief Investment Officer” (“OCIO”)
operation Guardian Partners Inc. (“GPI”), Guardian Capital Advisors LP (“GCA”) and Alexandria Bancorp Limited (“ABL”). At June 30, 2022, our Private
Wealth operations had a total of $4.0 billion of AUM and $3.9 billion of AUA. Our goal in Private Wealth is to offer increasing depth of services to high-
net-worth and ultra-high-net-worth clients, and we are very optimistic about the opportunity amongst both this demographic and the advisory/family office
segment of the market. Last year saw our acquisition of GPI, and before the second quarter of 2022 ended, we announced an agreement to acquire
60% of The RaeLipskie Partnership, a private wealth management firm based in Waterloo, Ontario with assets under management in excess of C$1.0
billion; the firm has provided professional investment management for high-net-worth clients since 1989. The acquisition is expected to receive regulatory
approval and close in the third quarter. We will continue to invest in the Private Wealth area, as we believe this business is synergistic to our existing
investment management businesses and allows us to provide a continuum of services to a spectrum of wealthy clients.

Corporate Securities

In addition to our core operating segments of Investment Management and Wealth Management, steady and reliable investment income from our
corporate securities portfolio has been a meaningful contributor to Guardian’s profitability and long-term financial health. At quarter’s end, our investment
portfolio was valued at $652 million, down from $741 million in Q1 and $752 million at the end of 2021. We received dividend and interest income of
approximately $5.9 million from those investments in the quarter.

During the current quarter, we sold 40,000 shares, or $5.3 million worth of Bank of Montreal (“BMQ”) shares, resulting in a quarter-end position of
2,230,000 shares. Our holding of BMO stock has historically provided an important source of dividend income. However, it's contribution to our overall
profitability has been decreasing, as our cash flows from our operating businesses have grown stronger over the last decade, and we have been
diversifying our investment portfolio largely into higher-growth, but generally lower-yielding, proprietary investments. In the current quarter, BMO
dividends contributed $3.0 million to Guardian revenues, roughly flat with the first quarter. We also note that BMO has announced a plan to increase
dividends by 5% in Guardian’s third quarter following a 23% increase in our first quarter. At June 30, Guardian’s holding of BMO shares represented
roughly 42% of our investment portfolio, down from 45% in Q1.

The balance of our investment portfolio is invested largely in Global, Emerging Market and US Equity strategies managed by various in-house portfolio
management teams, short-term fixed income securities, as well as smaller but still significant holdings in our Canadian direct real estate fund, Canadian
Equity and Fixed Income portfolios and other public and private investments. We will continue to utilize our balance sheet to seed new strategies and to
support growth in our respective operating business segments.

Overall, we believe that we have ample capacity to fund any future demand for seeding of proprietary strategies and their respective investment vehicles,
as well as any future operating business unit cash needs, corporate acquisitions or buybacks of Guardian stock under our normal course issuer bid,
through a combination of: further sale of BMO shares, corporate cash flows and the use of borrowings.

Capital Allocation

Quality companies generate strong earnings and cash flows, and as we grow these financial metrics, Guardian is committed to balancing the distribution
of our cash flows between investing sufficient funds into the business for future growth and returning an ever-increasing amount of cash to its
shareholders. In the second quarter of 2022, Guardian returned roughly $6.3 million to shareholders through dividends amid a meaningful increase of
the dividend-per-share payout, from $0.18 last year to $0.24 currently. Additionally, $18 million was returned to shareholders in the quarter, as we
purchased 550,000 shares for cancellation as part of our normal course issuer bid. Guardian has historically focused on, and will continue to allocate its
cash flow to, a combination of growth initiatives, dividend increases and share buybacks. Guardian’s management team and Board of Directors remain
committed to our buyback program, and feel that buying our shares has neither diminished the quality of our balance sheet nor affected our company’s
ability to invest in future growth initiatives. We expect that if the public market continues to discount the value of our shares relative to our estimates of
their intrinsic valuation, we will continue to be meaningful acquirers of those shares under our Normal Course Issuer Bid. With strong, growing cash flow
and a fortress of a balance sheet, we are in the enviable position of being able to balance the needs of all stakeholders, including our clients, associates
and shareholders. With regard to dividends, the Board is pleased to report that we have declared another quarterly dividend of $0.24 per share, payable
on October 18, 2022 to the shareholders of record on October 18, 2022.

Our core values at Guardian are to be Trustworthy, to act with Integrity and to ensure Stability throughout the organization. We have defined our corporate
mission as “Enriching Lives Together”, which represents our commitment to having a positive impact on all of our stakeholders; not by simply improving
financial situations, but also by providing less tangible, yet ultimately significant benefits to both those stakeholders and to society at large. Clients,
shareholders, employees, partners and other stakeholders of Guardian should be assured that, from top to bottom, our organization seriously embraces
the responsibilities with which we are entrusted, and we are continuously striving to improve all aspects of how we do business. Consistently delivering
on our stated objectives, along with the balancing of all stakeholders’ interests through both good and challenging times, are further measures of the
quality of institution we expect Guardian to represent. As long as we continue to live up to these expectations, all of our stakeholders should expect to
benefit from our successes.

On behalf of the Board, August 11, 2022
(signed) “James Anas” (signed) “George Mavroudis”
Chairman of the Board President and Chief Executive Officer



FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEETS (Unaudited)

SECOND QUARTER REPORT 2022

As at June 30 December 31
($ in thousands) 2022 2021
ASSETS
Current assets
Cash $ 66,488 $ 77,081
Interest-bearing deposits with banks 60,292 54,510
Accounts receivable and other 73,524 77,570
Receivables from clients and broker 96,385 89,356
Income taxes receivable 12,657 10,425
Securities backing third party investor liabilities (note 3) 80,612 115,626
389,958 424,568
Securities (note 4) 650,671 751,885
Other assets
Deferred tax assets 832 792
Intangible assets 173,612 168,213
Equipment 15,109 16,574
Goodwill 67,246 66,643
256,799 252,222
Total assets $ 1,297,428 $ 1,428,675
LIABILITIES
Current liabilities
Bank loans and borrowings (note 5) $ 131,158 $ 114,873
Third party investor liabilities (note 3) 80,612 115,626
Client deposits 55,148 53,451
Accounts payable and accrued liabilities (note 6) 115,822 104,763
Lease obligations 2,987 3,116
Income taxes payable 507 1,690
Payable to clients 96,385 89,356
482,619 482,875
Lease obligations 10,204 11,275
Other liabilities (note 6) 7,663 31,299
Deferred tax liabilities 42,071 50,649
Total liabilities 542,557 576,098
EQUITY
Shareholders' equity
Capital stock (note 7a and 7b) 17,628 18,067
Treasury stock (note 8a) (35,569) (31,712)
Contributed surplus 26,235 25,106
Retained earnings 726,010 822,195
Accumulated other comprehensive income 8,613 4,864
742,917 838,520
Other equity interests 11,954 14,057
Total equity 754,871 852,577
Total liabilities and equity $ 1,297,428 $ 1,428,675

See accompanying selected explanatory notes to consolidated financial statements.



FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (Unaudited)

SECOND QUARTER REPORT 2022

For the periods ended June 30, Three months Six months
(% in thousands, except per share amounts) 2022 2021 2022 2021
Revenue

Commission revenue $ 49,973 $ 48,010 $ 101,029 $ 94,489

Commissions paid to advisors (30,638) (29,622) (62,762) (58,071)
Net commission revenue 19,335 18,388 38,267 36,418

Management and advisory fees, gross 45,123 44,000 93,113 83,725

Fees paid to referring agents and other (1,777) (1,969) (3,693) (3,794)
Net management and advisory fees 43,346 42,031 89,420 79,931
Administrative services income 4,630 4,541 9,333 9,193
Dividend and interest income (note 9) 6,798 5,000 12,154 9,112
Net revenue 74,109 69,960 149,174 134,654
Expenses

Employee compensation and benefits 34,489 31,393 70,604 61,618

Amortization 6,569 5,183 12,210 10,157

Interest 840 351 1,448 696

Other expenses 15,054 11,834 28,389 23,480

56,952 48,761 112,651 95,951
Operating earnings 17,157 21,199 36,523 38,703
Net gains (losses) (note 10) (90,128) 56,467 (98,110) 98,438
Earnings (loss) before taxes (72,971) 77,666 (61,587) 137,141
Income tax expense (recovery) (4,747) 10,835 822 19,449
Net earnings (loss) $ (68,224) $ 66,831 $ (62,409) $ 117,692
Other comprehensive income (loss)

Net change in foreign currency translation on foreign subsidiaries 8,844 (5,662) 4,337 (10,174)
Comprehensive income (loss) $ (59,380) $ 61,169 $ (58,072) $ 107,518
Net earnings (loss) attributable to:

Shareholders $ (69,698) $ 65,138 $ (65,436) $ 114,763

Non-controlling interests 1,474 1,693 3,027 2,929

$ (68,224) $ 66,831 $ (62,409) $ 117,692
Net earnings (loss) attributable to shareholders per Class A and
Common share (note 11)

Basic $ (2.85) $ 259 $ (2.68) $ 4.53

Diluted (2.85) 2.42 (2.68) 4.24
Comprehensive income (loss) attributable to:

Shareholders $ (61,763) $ 59,909 $ (61,687) $ 105,422

Non-controlling interests 2,383 1,260 3,615 2,096
Comprehensive income (loss) $ (59,380) $ 61,169 $ (58,072) $ 107,518

See accompanying selected explanatory notes to consolidated financial statements.



FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF EQUITY (Unaudited)

SECOND QUARTER REPORT 2022

For the periods ended June 30,
(% in thousands)

Three months Six months
2022 2021 2022 2021

Total equity, beginning of period $ 797,572 $ 754,690 $ 852,577 $ 717,707
Shareholders' equity, beginning of period 781,334 737,363 838,520 699,610
Capital stock, beginning of period 18,023 18,599 18,067 18,634
Acquired and cancelled (note 7c) (395) (310) (439) (345)
Capital stock, end of period 17,628 18,289 17,628 18,289
Treasury stock, beginning of period (35,328) (32,206) (31,712) (29,511)
Acquired (note 8a) (1,999) -- (5,965) (3,360)
Disposed of (note 8a) 1,758 500 2,108 1,165
Treasury stock, end of period (35,569) (31,706) (35,569) (31,706)
Contributed surplus, beginning of period 25,511 22,802 25,106 22,136
Stock-based compensation expense 1,026 762 1,781 1,428
Redemption of equity-based entitlements (302) - (652) --
Contributed surplus, end of period 26,235 23,564 26,235 23,564
Retained earnings, beginning of period 819,520 724,952 822,195 681,023
Net earnings (loss) (69,698) 65,138 (65,436) 114,763
Dividends declared and paid (note 7d) (6,284) (4,813) (10,977) (9,087)
Capital stock acquired and cancelled (note 7c) (17,528) (13,088) (19,772) (14,510)
Retained earnings, end of period 726,010 772,189 726,010 772,189
Accumulated other comprehensive income, beginning of period 678 3,216 4,864 7,328
Other comprehensive income (loss) 7,935 (5,229) 3,749 (9,341)
Accumulated other comprehensive income, end of period 8,613 (2,013) 8,613 (2,013)
Shareholders' equity, end of period 742,917 780,323 742,917 780,323
Other equity interests, beginning of period 12,448 17,327 14,057 18,097
Non-controlling interests, beginning of period 44,263 43,832 45,356 44,184
Net earnings 1,474 1,693 3,027 2,929
Other comprehensive income (loss) 909 (433) 588 (833)
Dividends declared and paid (918) (1,035) (3,243) (2,223)
Non-controlling interests, end of period 45,728 44,057 45,728 44,057
Obligations to non-controlling interests, beginning of period (31,815) (26,505) (31,299) (26,087)
Change during period (1,959) (419) (2,475) (837)
Obligations to non-controlling interests, end of period (33,774) (26,924) (33,774) (26,924)
Other equity interests, end of period 11,954 17,133 11,954 17,133

Total equity, end of period $

754,871 $ 797,456 $ 754,871 $ 797,456

See accompanying selected explanatory notes to consolidated financial statements.



FINANCIAL STATEMENTS SECOND QUARTER REPORT 2022

CONSOLIDATED STATEMENTS OF CASH FLOW (Unaudited)

For the periods ended June 30, Three months Six months
(3 in thousands) 2022 2021 2022 2021
Operating activities
Net earnings (loss) $ (68,224) $ 66,831 $ (62,409) $ 117,692
Adjustments for:
Income taxes (paid) (6,279) (5,327) (12,104) (7,960)
Income tax expense (recovery) (4,747) 10,835 822 19,449
Net (gains) losses 90,128 (56,467) 98,110 (98,438)
Amortization of intangible assets 5,408 4,001 9,919 7,912
Amortization of equipment 1,161 1,182 2,291 2,245
Stock-based compensation 1,026 762 1,781 1,428
Other non-cash expenses 12 12 24 24
18,485 21,829 38,434 42,352
Net change in non-cash working capital items (note 13) 9,188 4,533 (11,453) (9,933)
Net cash from operating activities 27,673 26,362 26,981 32,419
Investing activities
Net (acquistion) disposition of securities 3,324 9,735 (39) 22,608
Income taxes (paid) (757) (2,936) (757) (14,928)
Net (acquisition) of securities backing third party investor liabilities (700) (20,238) (2,840) (38,343)
Acquisition of intangible assets (12,179) (2,899) (15,402) (4,848)
Acquisition of equipment (226) (96) (321) (354)
Disposition of intangible assets 1,991 653 4,247 1,325
Acquisition of subsidiaries (note 15) -- -- -- (8,819)
Net cash used in investing activities (8,547) (15,781) (15,112) (43,359)
Financing activities
Dividends paid to shareholders (6,284) (4,813) (10,977) (9,087)
Dividends paid to non-controlling interests (918) (1,035) (3,243) (2,223)
Acquisition and cancellation of capital stock (17,923) (13,398) (20,211) (14,855)
Acquisition of treasury stock (1,999) - (5,965) (3,360)
Disposition of treasury stock 1,456 500 1,456 1,165
Net proceeds (repayments) of bank loan and bankers' acceptances (4,095) (1,021) 20,626 17,029
Principal payments on lease obligations (744) (668) (1,494) (1,310)
Net subscriptions by third party investors 700 20,238 2,840 38,343
Net cash from (used in) investing activities (29,807) (197) (16,968) 25,702
Foreign exchange
Net effect of foreign exchange rate changes on cash balances (261) (309) (899) (455)
Net change in net cash (10,942) 10,075 (5,998) 14,307
Net cash, beginning of period 49,831 32,704 44,887 28,472
Net cash, end of period $ 38,889 $ 42,779 $ 38,889 $ 42,779
Net cash represented by:
Cash $ 66,488 $ 53,297
Bank indebtedness (27,596) (10,518)

$ 38,892 $ 42,779

See accompanying selected explanatory notes to consolidated financial statements.



FINANCIAL STATEMENTS SECOND QUARTER REPORT 2022

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudited)

1. REPORTING ENTITY

Guardian Capital Group Limited (“Guardian”) is a publicly traded company with its common and class A shares listed on the Toronto Stock Exchange.
Guardian is incorporated under the laws of the Province of Ontario, and its principal business office is located at Suite 3100, 199 Bay Street, Toronto,
Ontario. Guardian, through its subsidiaries, provides investment and wealth management services to a wide range of clients in Canada and abroad, and
maintains and manages a proprietary investment portfolio.

2. ACCOUNTING POLICIES

(a) Basis of Preparation

These unaudited consolidated interim financial statements include the accounts of Guardian and its subsidiaries (together, the “Company”) and have
been prepared under International Financial Reporting Standards (“IFRS”), in compliance with International Accounting Standard 34, Interim Financial
Reporting, using the same accounting policies as those used in the Company’s consolidated financial statements for the year ended December 31,
2021. Certain information and disclosure normally included in annual financial statements prepared in accordance with IFRS, as issued by the
In